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CONFIDENTIAL TOKYO 0476 

USMTN ALSO FOR MISSION 

E.O. 11652: GDS 
TAGS: ETRD, GATT, JA 
SUBJECT: THROWN SILK 

REFS: (A) STATE 006297; (B) TOKYO 393; (C) TOKYO 244 

1 . WE HAVE RECEIVED FOLLOWING (UNEDITED) TEXT FROM SAKAI 
CONCERNING U.S. -JAP AN THROWN SILK AGREEMENT. 

" 1 . THE GOVERNMENT OF JAPAN IS PREPARED FROM NOW ON 
TO ISSUE PRIOR PERMISSION FOR THE IMPORTATION OF THROWN 
SILK FROM THE U.S. UP TO ONE THOUSAND SEVEN HUNDRED BALES 
PER YEAR UNDER THE PRESENT PRIOR PERMISSION SYSTEM. 

2. THE GOVERNMENT OF JAPAN INTENDS TO GIVE NO 
PUBLICITY AS TO THE FACT THAT A QUANTITY-WISE AGREEMENT 
WAS REACHED BETWEEN THE GOVERNMENT OF JAPAN AND THE GOVERN- 
MENT OF THE U.S. BECAUSE OF THE KEEN ATTENTION OF THIRD 
COUNTRIES TO THIS MATTER. THEREFORE, THE OFFER MENTIONED 
IN PARAGRAPH 1 IS MADE ON THE CONDITION THAT THE TWO 
GOVERNMENTS AGREE UPON THE FOLLOWING: 
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(1)A SATISFACTORY ADJUSTMENT WAS MADE CONCERNING 
THE REPRESENTATION ON THIS MATTER MADE BY THE 
GOVERNMENT OF THE U.S. UNDER ARTICLE XXIII: 1 
OF THE GENERAL AGREEMENT AT THE GATT COUNCIL 
ON JULY 26, 1977. 

(B) THE GOVERNMENT OF THE U.S. WILL WITHDRAW THE 
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COMPLAINT ON THIS MATTER TO THE CONTRACTING 
PARTIES OF THE GATT BROUGHT UNDER ARTICLE XXIII:2 
OF THE GENERAL AGREEMENT IN VIEW OF THE FACT 
THAT THE SATISFACTORY ADJUSTMENT WAS MADE. 

(C) WHEN NECESSARY, THE TWO GOVERNMENTS WILL 
EXPLAIN "A SATISFACTORY ADJUSTMENT" TO 
OUTSIDERS AS FOLLOWS; 'THE GOVERNMENT OF THE 
U.S. WAS SATISFIED WITH THE RECENT IMPLE- 
MENTATION OF THE PRIOR PERMISSION SYSTEM." 

(D) THE TWO GOVERNMENTS WILL REQUEST THE CHAIRMAN 
OF THE PANEL TO SUBMIT A REPORT ON THIS 

MATTER TO THE COUNCIL OF THE GATT WHICH WILL 
CONTAIN ONLY (A), (B) AND (C) MENTIONED ABOVE. 

(2) REGARDING THE MATTERS RELATED WITH SECTION 301 
OF THE U.S. TRADE ACT OF 1974. 

THE GOVERNMENT OF THE U.S. WILL TERMINATE 
THE PROCEDUAL MEASURES TAKEN ON THE BASIS OF 
SECTION 301 OF THE U.S. TRADE ACT OF 1974 IN 
A MANNER NOT TO GIVE ANY INDICATION THAT A 
QUANTITY-WISE AGREEMENT WAS REACHED BETWEEN 
THE TWO GOVERNMENTS. 

(3) WHEN AN AGREEMENT IS REACHED ON PARAGRAPHS 

1 . AND 2. MENTIONED ABOVE, THE TWO GOVERNMENTS MAY 
CONSIDER TO PUT THE AGREEMENT ON RECORD IN SUCH 
FORM AS A LETTER." 
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2. MITI APPEARED SATISFIED WITH REPLIES ON GATT AND 
301 CASE CONTAINED PARAS 1 AND 2 OF REFTEL A. SAKAI 
CONFIRMED THAT SHIFT TO CALENDAR YEAR BASIS WILL BEGIN 
AS OF JAN 1, 1978, AND THAT LICENSES WILL BE GOOD FOR 

SIX MONTHS FROM DATE OF ISSUE. 

3. WE AND MITI ARE READY TO DRAW UP LETTER OR AGREED 
MINUTE (MITI DOES NOT WANT A FORMAL NOTE) BASED ON 
ABOVE TEXT AND WILL CABLE DRAFT SOONEST. 

MANSFIELD 
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